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Drew Pearton 


(confirmation as chairman of dose j 
the Atonic Energy Commit- tweetu 


fth eight high officials I alon on Ju]y 3, 1058i he let gUp possible for Ktlter 


fh-cd from the Elsenhower Ad-, one lntereKtlhg fact which Wh" JSfTS walk 

ministration for conflicts of ; put s him In a poiltion of hav- iurlSS? 
interest, It would seem manda- ing a possible conflict of In- 

w - terest. Answering a question j 

from Sen. Clinton Anderson proo«a 

<D, N. M.>, lie said: I S^r 

“Yes, I have some business v°] i fvf£ 1 ! >y MeCohe and 
relationships with Kaiser, ints- MkW b9l \ they 
Imuch as a jointly owned com- mgMt P» rtne ™ durin * th ® 
pany, 25, per cent of which Is when }^® y P55j a , y< ! d 

owned by Hendy (Joshua *1^,'°°° nt0 


tory that both 
1 Democrats and 
R epubl leans 
take a very t 
close look at 
the conflict-of- 
interest Issue 
before appoint- 
ing and con- 
firming new 
men. , 

John A. Mc- 
Cone, picked 


iuwhcu uy n ts 11 u y wujhiuh 

'Hendy Corp. of which McCone df $44,423,000. 

owns all Hie stock) and 50 per then p: 


* cent Is "owned by K.ber California Shipbuilding 

junii n. mv _ Aluminum, has a long-range Co- organized about one year 

Cone, picked Pearson contract to transport Kaiser's ”*® r ® P®** 1 „5 arbor ' . when 
to replace Allen Dulles as bauxite from Jamalca to Baton *£dd . Shipbuilding put up 
head of the vitally important Rouge." • <4 WP.000. .with another $30,000 

Central Intelligence Agency. Yet when McCone was be- coming from the Betchel-Mc- 
has a record which is interest- ing investigated by the late Cdn e-Parsons Company, Henry 
iiiig on three counts: Sen. Styles Bridges (R.-N. H.) K* 1, « r . and other fcompanles 

. 1. He has made more money and the Senate Armed s Se%, associated with Kaiser and 
oi)t of Uncle Sam on war con- ices subcommittee regard lag Betchel-McCone in building 
tracts than perhaps any other his quickie C UD contract- to' Boulder Dam. , 
man now working for the Gov- Kaiser, he claimed: “I have, Phenomenal War Profits 
ernment. had ho business relationship *. 

2. He has had a continuing with Kaiser for year*. . 4ft ”® d ®. 

close financial connection with have no benefit to gain from wmi nff S frt ^v «nv nrW 
the Henry J. Kaiser Interests the affairs' of his companies W 

to which, as Under Secretary The statement therefore^ at 
for Air,- he gave a very inter- I was a link in Henry KjOsm?* 

esting quickie contract, for 'chain ol : Influence' jWgibe AIM' 

making Flying Boxcars (C-llfl) corrected." -t/sSpI S?lh*5j .Jd 

in the record time o£ 10 days, Nonetheless, Senator, Bl$pe| 

at a price three times greater showed that McCone Went;|o ^Adcordlng to die sworn 
than that of Kaiser’s competl- amazing lengths to switch pare ■*®, t * m ® nt - of E - c **® y 

tor Fairchild. of a C-119 Flying Boxcir eonj of the General Accounting Of- 

3’ He is shrewd and able, tract away from FalMblt^tn ,|{f® , b ^?” the_ House Mer- 
which accounts not only for Hagerstown, Md., to KtfeJ at Ch*nt Marine Committee in 
his capacity for making money Willow Run, Mich., atf g^ost . 

| but for his agility in keeping figure which turned out^to be K would aecm when profits 
! high Government positions $1,339,140 per plane ss^sgiUlfl;, fr°|p Government contracts 
under both Republicans and Fairchild's $260,000. Pfld from public funds soar 

Democrats A third congressional hear- t6 such astronomical heights 

; when McCone came up for ing, Sept. 25, 1946, ShoWl r the In propprtlon to invested capi- 

j 1 I . y .J J. , 


il kinship bat' tal, soffieohekbould come for- 
and Kalaer and ward with- a satisfactory ex- 
slble for Kaiser pi^etlon^- * 

‘ him^and* walk H ® ^onto testily: "The 
iltlmUllon-doUar Callfornif Shipbuilding Corp. 
>d as signed. was incorporated Jan. <J, 1941, 
bearing probed and the entfr^H^s investment 

rth M&Cobe°and Wre»e||^i^i6!i»Aafiares of 

hev M w^re ship- *} * P*r Value of 

?® y * 100 cohafrted 6f gW0,000 In- 

, 7h.v n.r1 a vcd vested tiPtkf Totfdkhipyards 
«r^ e inn^rm*lnto * n<1 fM.OtuT invested - by 10 
l^m 1 ™ 000 companies 'affiliated with Hen- 

>». «Su*5aS&rJKd 


a in- on McCone, have 
a With him, and walk 
1,1 multimUlion-dollar 
t'ju good as signed, 
yddrq bearing probed 
Inbmehal war profits 
ip by both McCohe and 
*When they were ship-. 


and the ei 
repreaent 
capital, J|i 

$100 coiiu 

vested by 
and |30,< 


19, 1942, a meeting was caUed 
for the purpose ?o! /declaring 
dividends out of: the. surplus. 
The minutes ,ot the meeting 
said: a’-/. * :<\T 

" ‘After a full discussion upon 
motion duly. made . , , it was 
unanimously, resolved (hat a 
dividend, of $1000 per share 
be, ind the 'skme hereby is, 

declared-’ ”■ ?. • . 

This, concluded GAO execu- 
tive Casey, was. a profit of 
$1,000,000 on the' investment 
of $100,000 within one year— all 
at the expente of Uncle Sam's 
ahlpbuiidi^4Buiiite#s. ■ 

-The -pronuble.v. partnership ^ 
between -Kaiser abd 'McCone 
continued 'until lt'.rolted lup « 
war profit - of $44,428,000 and, 
accordlng^to McCone’s owp 
testimony, J the association Is 
continuing in the form of a 
Joint shipping line today. In 
between McCone, as Under 
Secretary of the Air Force, 
helped 'swing one' of the 
juiciest airplane contracts in 
history to Henry Kaiser. * 
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